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SUBJECT: PICCOLI'S VIEWS ON ITALIAN POLITICAL SITUATION 

SUMMARY: IN A CONVERSATION WITH DCM ON JUNE 14, DC 
GROUP LEADER OE THE CHAMGER, FLAMINIO PICCOLI, STATED 
HIS VIEWS ON A NUMBER OE CURRENT ITALIAN POLITICAL 
ISSUES. HE EXPRESSED GREAT CONCERN ABOUT THE ATTACKS ON 
PRESIDENT LEONE AND HINTED AT THE POSSIBILITY OF LEONE'S 
RESIGNATION BEEORE THE END OF JUNE IN ORDER TO AVOID THE 
STERILITY OE THE WHITE SEMESTER. PICCOLI ALSO COMMENTED 
ON DC LEADERSHIP PROBLEMS AND THE PARTY'S STRATEGY 
TOWARD THE PCI. HE HAD A POSITIVE VIEW TOWARD PAJETTA'S 
VISIT TO NEW YORK AND TOWARD RESULTS OE THE RECENT REEERENDA. HE 
ALSO COMMENTED ON THE PSI'S CURRENT STRATEGY AND EX- 
PRESSED HIS PESSIMISM ABOUT PROGRESS ON ECONOMIC ISSUES. 
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END SUMMARY. 

1. ACCUSATIONS AGAINST LEONE. PICCOLI WAS VERY CON- 
CERNED ABOUT THE LATEST ROUND OE ATTACKS AGAINST LEONE 
IN L’ESPRESSO. HE SAID HE WAS NOT SURE HOW LONG PRESI- 
DENT LEONE COULD WITHSTAND CONTINUED ACCUSATIONS OE 
MALEEASANCE AGAINST HIM AND HIS EAMILY OR HOW LONG THE 
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DC COULD DEAL WITH THE PROBLEM. THE DC WAS BEGINNING 
TO TAKE ITS DISTANCE FROM LEONE. THE FACT THAT THE 
DC NEWSPAPER REPORTED THE BEGINNING OF A JUDICIAL IN- 
VESTIGATION OF THE PRESIDENT, WITHOUT COMMENTING OR 
DEFENDING LEONE, WAS UNUSUAL. STRESSING THAT HE HAD 
NO PRIVILEGED INFORMATION AND THAT HIS COMMENTS WERE 
ENTIRELY PERSONAL, PICCOLI SAID IT WAS CONCEIVABLE THAT 
IF THE ATTACKS CONTINUED, LEONE MIGHT RESIGN TOWARDS 
THE END OF JUNE, REMINDING THE ITALIAN PEOPLE OF HIS 
OFT-STATED CRITICISM OF THE "SEMESTRE BIANCO " AS A 
FLAWED CONSTITUTIONAL PROVISION. 

2. DC LEADERSHIP. PICCOLI SAID THE PARTY IS 

THRASHING ABOUT TRYING TO SOLVE ITS LEADERSHIP PROBLEMS 
IN THE AFTERMATH OF MORO'S DEATH. MORO HAD FULFILLED 
A QUITEESSENTIAL ROLE FOR THE DC AND THERE WAS REALLY 
NO ONE AROUND WHO COULD REPLACE HIM. IT WILL BE 
EXTREMELY DIFFICULT FOR THE PARTY TO SETTLE ON A PRE- 
FERRED PRESIDENTIAL CANDIDATE. ZACCAGNINI IS THE 
"EASIEST SOLUTION. HE IS THE LEAST CORRUPTIBLE AND 
THE LEAST CONTROVERSIAL. PICCOLI FEARS THE CANDIDACY 
OF EITHER FANFANI OR ANDREOTTI BECAUSE OF THE UNKNOWN 
PRICE EACH WOULD BE WILLING TO PAY TO "LIVE IN TRAN- 
QUILITY FOR SEVEN YEARS IN THE QUIRINALE." 

3. FUTURE DC STRATEGY. IN RESPONSE TO QUESTION, 
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PICCOLI SAID THE FUTURE STRATEGY OF THE PARTY WOULD 
CONTINUE AS BEFORE; THE MAJORITY (80 PERCENT) OF THE DC 
WANTS TO KEEP THE PCI IN "MID-STREAM" AS LONG AS 
POSSIBLE, EXPOLITING AND WEARING THEM DOWN UNTIL THEY 
ARE PREPARED TO BREAK OFF RELATIONS AND PRECIPITATE NEW 
ELECTIONS. IN THE MEANTIME, THEY WOULD CERTAINLY NOT 
BE LET INTO THE GOVERNMENT. THIS, HOWEVER, WAS NOT THE 
PREFERRED STRATEGY OF THE ZACCAGNINI/ANDREOTTI/BODRATO 
GROUP WHO PREFERRED TO DEVELOP THE PRESENT FIVE-PARTY 
MAJORITY ARRANGEMENT, MAINTAINING POLITICAL STABILITY, 
AVOIDING UNNECESSARY EMBARRASSMENT TO THE PRESENT 
LEADERSHIP OF THE PCI (AS PERSONIFIED BY BERLINGUER)- 
IN GENERAL, A POLICY OF DEVELOPING THE PRESENT 
RELATIONSHIP TO SEE WHERE IT WILL LEAD. 

4. PAJETTA'S VISIT TO NEW YORK. PICCOLI SAID HE WAS 
PLEASED THAT PAJETTA WAS INCLUDED IN THE ITALIANDELE- 
GATION TO THE SSOD. HE THOUGHT PAJETTA'S VISIT TO THE 
UNITED STATES WAS GOOD-FOR THE GOVERNMENT, FOR THE PCI, 
AND FOR PAJETTA PERSONALLY. INCLUDING SOMEONE OF PAJETTAJS 
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LIMDIS/NOFORN 

STATURE IN THIS KIND OF A DELEGATION TENDS TO FORCE 
THE PCI TO BE ASSOCIATED WITH GOVERNMENT POLICY. 

FURTHER, A VISIT TO THE UNITED STATES COULD NOT HELP 
BUT MARK PAJETTA, EVEN IF HE WOULDN'T ADMIT WHAT 
MUST HAVE BEEN AN EYE-OPENER FOR HIM. AFTER YEARS 
OF VISITING MOSTLY EASTERN EUROPEAN COMMUNIST COUNTRIES 
AND LDCS, A TRIP TO THE UNITED STATES MUST HAVE HAD 
A CONSIDERABLE IMPACT ON PAJETTA, PICCOLI SAID. 

5. REFERENDA. THE RESULTS OF THE TWO REFERENDA 
WERE VERY SATISFACTORY FOR THE DC AND THE GOVERNMENT. 
PICCOLI SAID HE HAD BEEN VERY WORRIED PARTICULARLY ABOUT 
THE FINANCING OF POLITICAL PARTIES LAW WHICH-THANK 
GOODNESS-WAS NOT KNOWN AS THE "LEGGE PICCOLI" ALTHOUGH 
IT SHOULD HAVE BEEN BECAUSE HE WAS THE PRINCI- 
PAL AUTHOR. PICCOLI SAID HE HAD BEEN SEVERLY CRI- 
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TICIZED IN TRENTO IN 1970 WHEN THE LAW WAS ENACTED 
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AND, KNOWING THE CONTINUED ADVERSE SENTIMENTS OF MANY 
OF HIS OWN CONSTITUENTS HE HAD FEARED AN EXTREMELY 
CLOSE VOTE, MAYBE EVEN DEFEAT. THEREFORE, HE HAD BEEN 
GRATIFIED TO SEE A 57 PERCENT VOTE IN FAVOR OF MAINTAINING 
THE LAW. 

6. PSI AND CRAXI. PICCOLI SAID THAT CRAXI WAS ENORMOUSLY 
PLEASED AND CONFIDENT AFTER HIS PARTY'S SUCCESS IN THE 
ADMINISTRATIVE ELECTIONS AND HIS OWN SUCCESS IN 
PLACING HIS IMPRIMATUR ON THE PARTY. HE SAID THAT CRAXI 
WAS MANEUVERING TO BECOME PRIME MINISTER, TALKING ABOUT 
ALTERNATING POWER WITHIN THE MAJORITY, I.E. ROTATING THE 
PREMIERSHIP BETWEEN THE DC AND PSI. IN ESSENCE, HE 

WAS OFFERING A TRADE: THAT, IN RETURN FOR HIS BEING 
PRIME MINISTER IN A PSI-DC GOVERNMENT, HE WOULD 
ACTIVELY SUPPORT A DC CANDIDATE FOR THE PRESIDENT OF 
THE REPUBLIC. 

7. PCI. PICCOLI SAID THAT THE PCI IS IN REAL TROUBLE 
AND KNOWS IT. THEY ARE REALLY WORRIED ABOUT THE 
JUNE 25 ELECTIONS IN THE NORTHEAST. IF THEY FALL 
BELOW 20 PERCENT AND THE PSI RISES ABOUT 15 PERCENT AND, 

PARTICULARLY IF THE PSI SHOULD END UP WITH A HIGHER SCORE, PICCOLI 
SAID PCI BEHAVIOR WOULD BE UNPREDICTABLE. SUCH AN 

OUTCOME COULD HAVE A VERY DESTABILIZING EFFECT 
ON THE NATIONAL LEADERSHIP OF THE PARTY. 

8. ANDREOTTI SUMMIT WITH THE PARTY SECRETARIES ON 
ECONOMIC POLICY. PICCOLI DIDN'T EXPECT MUCH TO EMERGE 

FROM THE SUMMIT (WHICH HAD BEEN SCHEDULED FOR JUNE 21) PRIMARILY 
BECAUSE OF THE UNCERTAIN BEHAVIOR OF THE TRADE UNIONS. LAMA 
WAS BEHAVING RESPONSIBLY AND, ALTHOUGH HE WAS UNDOUBTEDLY TRYING 
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TO HELP BERLINGUER, PICCOLI FELT THAT LAMA WAS SPEAKING WITH CON- 
VICTION. HOWEVER, THE CISL'S MACARIO, AND ESPECIALLY CARNITI, 

WHOM PICCOLI DESCRIBED AS A "MAN OF 

THE LEFT" WERE TRYING TO OUTFLANK LAMA ON THE LEFT AND 
WERE UNPREDICTABLE. HE COMMENTED THAT THE CGIL HAD 
PURGED ITS UNION OF MANY OF THE EXTRA-PARLIAMENTARIANS 
WHO THEN JOINED THE CISL, WHICH EXPLAINS MUCH OF THE 
CURRENT DIFFICULTY IN DEALING WITH MACARIO AND 
CARNITI. HE SAID THAT ANDREOTTI'S MEETING WITH 
THE UNION LEADERS ON JUNE 15 WOULD BE MORE IMPORTANT 
THAN HIS "ECONOMIC SUMMIT" WITH THE PARTY SECRETARIES. HOLMES 
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